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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.

(2) Figures to the right indicate full marks.

Explain the theory of factor endowment of the 14
international trade.

OR
What are the terms of trade ? Discuss the factors affecting 14
the terms of trade.

(@) Do you favour the protectionary trade policy ? Why ? 14

(b) Examine the argument for protection of infant industry.
OR

Give the causes of deficit in the balance of payments. 14

Discuss the remedies to remove the deficit.

Explain the purchasing power parity theory of rate of 14
exchange. What are the limitations of this theory ?
OR

Discuss the importance and limitations of deficit financing. 14

"Private goods”, "Public goods" and "Merit wants". 14
— Write a note.

OR
Describe the effects of taxation on production and 14
distribution.
Write short notes : (any two) 14

(1) Sources of state income

(2) Burden of public debt

(3) Advantages and disadvantages of direct taxes

(4) Proportionate, progressive and regressive taxation

(5) Floating exchange rates.
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