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‘Instruction : Figures to the right indicate marks.
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|[Max. Marks : 70

You are appointed as an auditor of a Public limited company. State the preliminary

information you would require before commencing the audit.
OR .

7

Discuss the provisions of the Companics Act and Auditors’ duties in respect of
issue of shares at a premium. '

Distinguish between Interim Dividend and Final Dividend.

OR

Discuss the dutics of an Auditor in respect of share Transfer Audit,

Distinguish between an audit report and an audit certificate. *

Write a note on : Auditor's qualified Report

OR

b |

Explain the meaning of the words *True and fair* used in Audit Report and state
the characteristics of good Audit Report.

Write a short note on Social Audit,

From the following information of Aanal Limited, detennine its divisible profit of
the year 2017-18.

7

Year

Profit or Loss before
depreciation

Depreciation
Prescribed as per
Co. Act

Depreciation
. unabsorbed

2015-16

©~75.000

.25.000

6.250

2016-17

25,000

37,500

10,000

2017-18

2,62,500

62,500

—
.
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(A)
(B)
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Is there any difference between *Net Profit* and *Divisible Profit’ ? Which of the
two is more important to an auditor ? Why ?

Write short notes : (any two) !

(1) Capital Gain (Profit)
(2) - Debatable points‘rcgarding divisible profits
(3) Dividend out of past profits

(4)  Dutics of an auditor’s regarding divisible profit.

What do you mean by investigation ? What are the points to be considered at the
time of investigation ? 7

OR
Prepare audit programime of the Educational Institution.
Answer any two, 7
(1)  Investigation on behalf of an intending purchaser of a Business
(2)  Importance of an Audit Programine

(3)  Distinguish between' Audit and Investigation

5. Wnrite correct answer for multiple choice questions. (any seven) 14

0

(2)

AF-121

Which of. the following is not included in the clauses of Memorandum of
Association of company ?

(A} Nome clouse of company

(B) Address of Registered oftice of the c0|1:|pany

(C) Clause of liability of members

(D) Rights ot sharcholders

Minimum time lag required between two bonus issue is
(A) 12 months ‘

(B) - 24 months

(C)- 36 months

(D) ‘None of the above
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If the auditor has given a qualificd report, the following consequences may result

(A)
(B)
()
(D)

The Board of Dircctors have to resign.
The Auditor has to resign
The Central Govemment may impose a fine on shareholders

The Board of Directors have to give reply to such Qualifications in his
Board's report,

To which of the following parties is (he suditor expected to address his
certiticate ?

(A)
(B)
(C)
(D)

Board of Directors of the company
Share holders of the company
Central Government

Not addressed to any party

Unpaid .Dividend should be transferred (0 o special unpald dividend A/c after

(A)
(8)
(©)
(D)

Days of declaration of dividend.
Sixty
Forty Two
Thirty Scven

Thinty

The piofit that is to be distributed among shareholders as per prescribed rate of
dividend 1s called

(4)
(B)
(<)
(D)

Divisible profit
Gross profit
Reserve profit

Capital profit

Which of the following statement is correct ?

(A)
(B)

(©)
(D)

Investigation is compulsory under the Co. Act 1956.

The terms investigation implies an examination of accounts for some Spccml
purpose.

The investigation is always carried out as per the instructions issucd by SEBL.

Audit Report must incorporates the details of the investigation.
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(8) Which one of the following details is not required to be obtained before preparing

)

(10)

AF-121

an audit programme ?

(A)
(B)
(&)
(D)

System of Intemal Check
Technical details of business or institution
Accounting system adopted by the competitors

Report of the previous auditor

The profit on sale of Assets is known as.

(A)

(B)

©)
(D)

(A)
(B)
(C)
(D)

Gross Profit
Net Profit
Revenue Profit
Capital Profit -
is a statement of collected and considered facts.
Audit programme
Report ‘
Annual statement

None of the above
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