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pstruction ; Figures to the right indicate full marks.

(A) Viral and Jigar are Partners of a firm sharing profit or loss in the ratio 0of 3 : 2. On
31-03-2012, it was decided to dissolve the firm : 7

Balance Sheet as on 31-03-2012

Liabilities T Assets (4
Capital . Viral 1,35,000 | Fixed Assets 2,00,000
Jigar 80,000 | Current Assets {other than cash) | 1,00,000
General Reserve 20,000 | Cash 50,000
Bank Loan (Secured) | 60,000
Creditors 55,000
3,50,000 3,50,000

It was decided to keep reserve for dissolution expenses of T 10,000, Actual
expenses amounted to ¥ 8,000.

Assets realized as under ;
L4
15-04-2012  First Instalment 80,000
30-06-2012  Second Instalment 70,000
12-07-2012  Third Instalment 50,000

A bills receivable of ¥ 20,000 was discounted of whiclh maturity date is
31-05-2012, was honoured on maturity date.

Prepare Statement of Piecemeal distribution of cash as per Capital§urplusrmﬂ
OR 4 =

(A) Prepare statement of piecemeal distribution of cash as per'Maximum Loss method. 7

S11 9 P.T.O.
GujaratStudy.com

wod Apmgierelnn



woo Apmgieielnn

(B)

(B)
2. (A
KJ-511

GujaratStudy.com

Mamta Ltd. was incorporated on 1-7-2011 to purchase a running business of a firm
from 1-4-2011., From the information given below about the year ending on
31-03-2012, determinc profit prior to incorporation and post incorporation.
The total sales of the year ending on 31-03-2012 is ¥ 12,00,000, out of which sales
from 1-4-20!1 to 30-6-2011 amounted to T 2,40,000 gross profit 40% of sales.

Other information :

L4

Rent 39,000

Salaries of Employees 72,000

Interest on Debentures 18,000

General Expenses 12,000
Audit Fees 10,000
Director’s Fees 5,000
Formation Exp. 6,000
Selling Commission 24,000
OR

(i) A Company has purchased a business of a firm from 01-04-2011. Certificat
of Incorporation was received on 01-08-2011 and Certificate o
Commencement of Business was received on 01-09-2011. Final accounl
ends on 3 1% March, 2012. The monthly average tumover during the first foy
months was half the corresponding figure of remaining period.

Find out sales ratio for pre and post incorporation period.
(i) How can use the profit prior to incorporation ?
3.

Mayur Co. Lid. issued 50,000 Equity Shares of ¥ 100 each at a premium of ¥ 2
per share. Amount payable was as under :  GujaratStudy.com
(4

on Application 20

on Allotment 60 (with premium)

on Call 40
Applications were received for 80,000 shares of which application for 5,000 shar
were rejected. Allotment was made pro-rata to the remaining application. T
excess application money was to be credited to allotment money.

Rajesh, to whom 200 shares were allotted failed to pay allotment money,
his shares were forfeited after allotment. _

Pankaj who applied for 150 shares failed to pay call, so his shares wt
forfeited.

Above forfeited shares were re-issued at ¥ 80 per share as fully paid up.

Pass Journal Entries in the books of the company regarding :
(1) Share forfeiture
(2) Rec-issue of shares.
OR
10 J-5

GujaratStudy.com

wod Apmgieielnn



wod Apmgierelnn

(B)

(A)

LJ-511

GujaratStudy.com

Aarav Ltd. issued 10,000 equily shares of ¥ 100 each at a discount of ¥ 10. The

amount was called up as follows:
14
on Application 10
on Allotment 20
First Call 40
Second Call 0

J

Ajay who is allotted 100 shares failed to pay Final call, which were forfeited. Out

of forfeited shares, 50 shares were re-issued at T 50 per share as fully paid up.

Give Journal entries in the books of the company for forfeiture and re-issue.

Provisions of Companies Act :

(1) Buy-back of shares.

(2) Shares issued at discount.
OR

Wrile short notes on (any two) ;

(1) Book-Building Process

(2) Sweat Equity Shares

(3) Beught out Deal

The Balance Sheet of Manas Co. Ltd. as oé: Ii 1-03-2012.

'_‘"T — -
v Liabilities 3 Assets 4

 —— —_—— ]

80,060 equity shares ; ) Fixed Assets 8,00,000
of T 10 cach 8,00.000 | giack 2,00,000

Profit and Loss A/c. 3,00,000 | Debtors 2,60,000 !
General Reser'\‘:'c 3,60,000 ‘ Cash and Bank Balance | 4,00,000
12% Debentures 2,00,000

—_— e

| , 16,60,000 __ | 16,60,000 |

It was resolved at Annual General Meeting :

(1) topaydividend of 8%

(2) to1ssue one bonus share for every four shares held.

(3) to repay the debentures at a premium of 3%’

Pass the necessary Journal Entnes and preparc new Balance Sheet.
OR

11
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The Balance Sheet of Shri Rama Co. Ltd. as on 31-03-2012.

Liabilities 4 Assets L4
60,000 Equity Shares of ¥ 10 Fixed Assets 7,60,000
each fully paid 6,00,000 | Investment 1,37,500
15% 2,500 Redeemable Pref. Bank Balance 1,00,000
Shares of T 100 each T 90 paid 2,25,000 | Other Current Assets | 1,12,500
Gencral Reserve 1,12,500
Securities Premium 15,000
Profit and Loss A/c. 70,000
Creditors 87,500

’ 11,10,000 11,10,000

Redeemahle Preference Shares are to be redeemed at 10% Premium after making
necessary provisions as per Companies Act. New Bank Balance in the business is
to be retained at T 85,000. All investments were sold at ¥ 1,25,000. The company
has decided to issue Equity Shares of ¥ 100 each at 10% Premium in adequate
number.

Calculate following amounts :

(1) Total amount payable to Preference Shareholders.
(2) Capital Redemption Reserve to be created.

(3) Necessary number of Equity Shares to be issued.

Following balances appeared on 31-03-2012 in the books of Janak Ltd. :

(4

Paid up Capital :

“A” Equity Share Capital ¥ 10 each, ¥ 9 paid up per share 4,50,000
“B” Equity Share Capital ¥ 10 each, ¥ 7,paid up per share 3,50,000
Reserve and Profit :

General Reserve 2,80,000
Capital Redemption Reserve 2,00,000
Profit & Loss (Credit) Balance 1,40,000

Directors of the company resolved to issue Bonus Shares as under :
(1) Bonus to make partly paid up Equity Shares fully paid up.
(2) 1 fully paid up Bquity Share as bonus against 10 Equity Shares.

To utilize Capital Red. Reserve, then General Reserve. Pass Journal Entries in the
books of the company. '

OR
(1) A Company has issued 100 Equity Shares of ¥ 10 each in exchange of Equit
Stock of ¥ 950. Write Journal Entry.
(2) State provisions of Section 80 of Companies Act, 1956 for redeeminj
Preference Shares. 5
12
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Following is the Trial Balance of Sarang Co. Ltd. as on 31-03-2012 : 14
Debit Balances 4 Credit Balances 4

Land & Building 2,00,000 | Equity Share Capital 2,50,000
Furniture 60,000 | 10% Pref. Share Capital 1,00,000
Stock (1-4-2011) 1,00,000 | Share Forfeited A/c. 5,000
Calls in Arrears 10,000 | Sales 8,10,000
Investment 3,00,000 | 10% Debentures . 2.00,000
Debtors 2,50,000 | Purchase Return 30,000
Cash — Bank 40,000 { Public Deposit 50,000
Purchase. 5,30,000 | Provident Fund 35,000
Sales Retumn 10,000 | General Reserve 1,30,000
Salary & Wages 65,500 | Profit & Loss A/c. 73,000
Bad Debts 10,000  (01-04-2011)
Preliminary Exp. 20,000 | Creditors 65,000
Interest on Debenture 10,000 | Interest on Investment 7,500
Director’s fees %0,00&
Income Tax paid in Advance 70,000

17,55,500 17,55,500

After considering the following information, prepare the Vertical Final Accounts

according to Companies Act.

(1) The Closing Stock on 31-03-2012% 1,75,000.
(2) Provide 5% Reserve for BD.R.

(3) Provide depreciation on Fixed Assets at 10%.

(4)  Write-off 10% of Preliminary Expenses.

(3)

(6)
)

(A)

=511

The Directors of the Company recommended dividend on Preference Share Capital
and 12% on Equity Share Capital.

Transfer to General Reserve T 20,000.

Provide 50% for Taxation.

OR
Answer any two : 8

(1) What information regarding Share Capital is shown in the Balance Sheet of 2
Company ?

(2) What details are shown under the heading “Investment” ?
(3) Give items shown under the heading “Contingent Liabilities”.

13 P.T.O.
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(B) X Co. following balances as on 31" March, 2012 : 6
Dr. Cr.
4 4
Income-Tax provision (1-4-2011) 80,000
Income Tax paid for Previous year 86,000

The ncome-tax hability for previous year was fixed for ¥ 90,000. Income-
tax provision for the current year is to be maintained T 1,00,000.

What effects will you show for above matters in Profit & Loss Account and
the Balance Sheet of the Company ?

5. For each of the following sub-questions mote than one answers are given, out of which
only one answer is correct. Select the correct answer. Give necessary calculation or
explanation. 14
(1) In Piecemeal distnbution of cash, the credit balance of Profit & Loss Account is

(a) deducted from Partners’ Capital A/c.
(b) added in Partners” Capital A/c.

(¢) should not be distributed.

{(d) deducted from the cash.

(2) In Piecemeal distnbution of cash, an amount of ¥ 12.000 was kept aside for the
distribution expenses but the actual amount of expenses comes to ¥ 10,000, then
(a) T 10,000 deduct from cash.
(b) ¥ 10,000 deduet from first instalment. 4
(c) T 10,000 deduct from last instalment.

(d) T 12,000 will be deducted from the first instalment and ¥ 2,000 will be added
to the last instalment.

wod Apmgierelnn

(3) Directors’ Salary is divided between Prior and Post incorporation period in
(a} Turnover ratio
(b} Time ratio
(c} None of the above

(4) Preliminary expenses are apporticned between two periods in

(a) Time ratio (b) Tumover ratio
(¢) Priorto Inc. peried (d} Post Inc. period
(
(5) The maximum rate of interest received by a company on call in arrears as pe!
Table - A.
(a) ™ (b) 10%
) 3% (d) 6%
KJ-511 14 1
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On Equity Shares of ¥ 200 each the minimum application money per share should
be

@ IS5 (b} %10
© %15 d 720

Minimum time period for two bonus issue must be
(a) 12 months {(b) 24 months
(c) 36 months (d} None of'the above

Use of Bonus out of following cannot be made for making partly paid shares fully
paid

(a) Dividend Equalisation Fund

(b) General Reserve

(c) P&L(Cr)Balance

(d) Capital Redemption Reserve

Redeemable Preference Shares cannot be redeemed
{a) At cost price

(b) Atz premium

(t) Atz discount

X Co. decides to redeem 60,000 Red. Pref. Share of ¥ 10 each. If it is decided to
issue 4,000 Equity Shares of ¥ 100 each at 10% Premium for the above purpose,
then the amount to be iransferred to Capital Redemption Reserve

(a) T1,80,000 (b) % 2,00,000
() T6,00,000 ' (dy T 4,00,000
In Balance Sheet the amount of calls in arrears will be shown as

(a) Under the head Loan and Advance.

(b) Deducted from the called up Share Capital.
(¢)  Under the head Reserve and Surplus.

(d) Deducted from Forfeited Shares A/C.

For preparing final accounts, Preliminary expenses not written off is shown in
(a) Trading A/c.

(b) Profit & TLoss Afc.

(¢} Profit & Loss App. Alc.

(d) Balance Sheet

15 P.T.O.
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(13) 5,000 Equity Shares of T 100 each, T 80 paid up and 10% is the interim dividend,
then the amount of dividend will be

(@) 50,000
(b) 340,000
(¢) %10,000
(14) Interest accrued and due on unsecured loan is shown on company Balance Shee|
under the heading of
(a) unsecured loan
(b) secured loan
(c) current liabilities

KJ-511
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