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ENGLISH VERSION

Instructions : (1) Attempt all questions.

1

(2) All questions carry equal marks.

Evaluate the classical theory of international trade.
OR

Examine Mill's raciprocal demand theory with the help of offer
curves.

"Formation of a customs union adds to the welfare of nations."
— Discuss.

OR

Critically examine the purchasing power parity theory.

What is freely fluctuating exchange rate policy ? Examine its
advantages and disadvantages.

OR

What is meant by 'Adverse Balance of Payments' ? Discuss the
measures to correct it.

Explain the difference between devaluation and depreciation.
Describe economic effects of devaluation.

OR

Answer in short : (any two)

(@ What is 'foreign trade multiplier' ?

(b) Explain '‘Marshall-Lerner condition'.

(c) Describe the types of terms of trade.
(d) ‘'Immiserising growth' - Explain.
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