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Instruction :  All questions carry equal marks.

1. (a) Explain difference between Public Goods and Private Goods.
(b) Explain system of decision making regarding the provision of Social Goods.
OR

(@) Discuss Bowen theory about the optimal allocation of resources between public
sector and private sector.

(b) The simple majority rule and the unanimity rule.

2. From equity view point, which do you think is a better tax — Income Tax or
Expenditure Tax ? Discuss.

OR
(@) Explain the meaning and importance of Value Added Tax (VAT) in India.
(b) Discuss the kind of various Central Govt. taxes and their problems in India.

3. Explain in detail the objectives of fiscal policy for the economic development of
underdeveloped countries.

OR

Discuss the financial issues and controversies arising between the centre and States in
the federal system of India.

4. Write short notes (any two) :
(1) Controversy about public-debt burden.
(2) Deficit financing and its economic effects.
(3) Recommendations of Raj committee.
(4) Cost-Benefit analysis.
(5) Causes of “Market system failure’.
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