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I. (&) Explain various types of Financial Decisions. U
OR

(b)
(c)
2 (a)
(b)
(¢)
N28-102

Evaluate wealth maximization objective of Financial Management.

Attempt any two 4
(1 Explain Liquidity vis. Profitability.
(i) Discuss emerging role of Finance Manager.

(i) Explam scope of Fimancial Management.

Answer the following 3 »
_ - E
(1) Detine Financial Management. ~y
=

(n)  Whatis EPS? =3
(1) State three tinancial decisions, )
o

<

o]

. . : - . ]
What is time value of money ? Explain compound value and future value. 7 =

OR

Explain concept of “Risk and Retum™,

Attempt any two ! 4
(i)  Explain types of bond.
(11) A company Issucs 1S years bond (@ 12% semi-annual coupon with par-value
of T 1.000. Fid present value of bond assuming required rate of return at
1 (1%,

(iti) How retum on equity is caleulated

Answer the following 3
(i)  What is zero coupon bond *?
()  Whats Standard Deviation ?

() What s Market Risk ?
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W hat s workmg capital  Explam yaous approaches of workmg \.upl"'-l'
OR
N . T 1n:
\BC Coo L Desires to purchase a machme. The followmg iformation 1 give
Cost ot cach tvpe of machine 2 2.00.000. Discount rate for all machimes 10"
_ _ \ct Cash Hm\
\t‘:ll M: uhuu: A | Machine- B | \l.lchmc Qlachme D |
1 00,000 20000 | 40,000 | 40000 |
N RO000 T 60,000 1 SO000 | 00.000 :|
: L0000 | RO000 | 100000 T 70000
. . i |
4 eOO0n 120,000 70000 L0000 li
3 40000 | 80000 00000 | 80000
Wi I"ul machine ABC Co Lid Should buy
\Mirempt any two +
(b NState importanee of Capital Budgeting
() State factors atfectng workimg capital
(Y What s pay-back penod
Ansu o the tollowine 3 »
(1) State tormuda ot Internal Rate of Return. .
. , . . vl
crnd o What s Net Workmg Capital ? o
H.
(e W hat s Operating Cyele ? w
—
c
o
i - . <
caha Lud Has the following Capiial structure 7 -
(T Lakhs) =
- T - T - T =" T '_7 B
) [ Market | Book . oy |
Particulars L , - Cost (%) |
i Value | Value + |
S S — P SR A — R —
gunty share capital I 80 , 120 ; I8 W
Preferenee shiare capital | Riv E 20 I IS '.
l Ul A \LLLIH.\I ti\,l'&l“““.\ | 4} ! 40 14 l

— -  E——— P .

: ll.kul.m CONIPaN s \\uuhlui average cost of capital based on both market values
and book v alues. Cost of individual source ot capital 1s net of tax.
OR

['he share capital of a company 1s T 100,000 with face value of ¥ 10. The compam
has debt capital of ¥ 6.00.000 at 10%s rate of mterest. The sales are at 3.00.000
umits pa. at selling price ot ¥ 5 per unit and variable cost1s ¥ 3 per unit. The fixed
cost amounts 1o T 2.00.000. The company pays tax at 33%. It the sales increases by
0¥, caleulate
(1) Dearce of operatng leverage at the two levels and

() Degree of financial leverage at the two levels
6
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Attempt any two
() Explan factors atfecting Dividend policy
(i Discuss long-term sources ot finance

i) Brietly discuss Net Operating Income (NOD approach

Answer the tollowmg
(i) State assumptions of Net Income (N approach
() Dectine Cost of Captal

(i) State classitication ot Dividend Pohicies

Choaose the correct option

(1

(2)

(+)

(5)

(O)

N28-102

The Tong-term objectiv e of financil management s e
(1) manmise carmmes por share

(b manmuse value of the rm

(C)  MIANISC e e i estinent

(dy  mavmise nurker share

Par value can alse be named as
() Facevalue (Y Redemptionvaug

(¢} Marketvalue (1 Aot above

I he market value of the e s the result o
(1) Divdend decisions

(by  Working capital decrsions

¢y Captal budzetng decisions

(W Trade-oft between nisk and retum

is o fong-term planning tor financing proposed caprtal outians

(1) Capitad budgenny by Budgeune
(¢} Cash budget (d)y  Sales budeet
A project costing ¥ L00.000 and having annual cash flow of T 2000000 sar

Its pavback period s
(a) | vear by 2 vears

(¢) 3 wvears (d)  Svears

s apayment of shares to shareholders 11 heu of cash.

(a)  Stock split () Stock dividend
(¢)  Extradividend (d)  Regular dividend
7
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in which eamings ?
(a) before taxes (b) before interest

(¢) before interest and tax (d) after interest and tax

Net working capital refers to

(a)  Total assets minus fixed assets

(b)  Current assts minus current liabilities
(¢)  Current assets minus inventories

(d) Current assets

Which is the most expensive source of tund ?

(a)  New equity shares (b) New debts

(¢)  New preference shares (d)  Retained earnings
Operating leverage helps in the analysis of

(a)  Business risk (b)Y  Financimg nisk
(c)  Production risk (d) Credit nsk

In order to caleulate EPs. pronit after t~x and preference dividend 1 divided by
(a)  Market price of equity sharcs

(b)  Number of equity shares

(¢) Face value of equity shares

(d) None ot above

Inditference level of EBIT 1s one at which

(a) EPSiszero (b)  EPS v nunimum
(c) EPS s highest (d) Noneofabove
In case ot N1 approach. the cost ot equity 1s

(a) Constant (b) Increasing

(¢) Decreasing (d) None ot above
Walter's model suggests for 100% DP ratio when
(a) K,=r (b)y K.<r
() K.>r (d K.=0
8
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