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1. (a) Discuss the objectives of Tax Planning. | | 7
(b) Discuss the factors affecting Tax Planning. 4
(c) Describe the Income tax slabs for assessment year 2016-17. S 3

OR

Shri Ramanbhai is resident of England. Since last 11 years he. visits India regularly.

Every year. he comes to India during May, June and July. During .previqus}l_jrcars _

2012-13, 2013-14, 2014-15 and 2015-16 he stayed in India’ upto’ 22™ Auigust. His -

incomes for previous year 2015-16 i.e. for assessment year 2016-17 were as follows :

Sr. No. Incomes 4
1. Profit from Sales of Delhi based assets ) . 25;(}0,000 .
2. - Income of Interest receiyed from Indian Co. - 3,00,000
3T Rent income from foreign b;sed assets i 9,00,060
4. Business controlled from India, Income recc;ived in Cana-da-. 8,00,060 :
5. Busine;',s income of J apan received_ in England _ | o 6,00000

According to your opinion which kind of tax planning in reference to reSideniial status
. Mr. Ramanbhai should have done and could have reduced his tax liability. Kcepmg in

' above mentioned incomes, glvc your opinion. Applicable Tax rate is 30 9% | 14

w
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2. Ramakant has sold Mumbai based House property in August 2013. Sales consideration
was T 20.00,000 and stamp duty value was ¥ 22,00,000. Transfer expense was
T 20,000.
He had acquired this assets on 20-11-84 for T 75,000.
To avail the benefit of Section 54, Ramakant has acquired House property at Pune for
< 14,00,000 on 30-11-2013.

He had sold house property of Pune on 28-11-2016 for ¥ 15,00000. The stamp duty
value of this property was ¥ 15,50,000. Index 2013-14 : 939, 1983-84 : 116.

() Compute capital gain tax for applicable assessment years.
(1) Which kind of mistakes are done by Mr. Ramakant in the context of tax pIannmg ?
Describe it and give your opinion as tax consultant for this. : 14
~ OR ' '
(a) How would you determine Gross annual value and Net annual value in the

context of income from House Property for self occupied house and let out

g__ property ? lllustrate your answer. 7
§ (b) Rajnikant has two house property. He is seeking your advice to decide residential
% house for tax planning. Give your opinion with rational reasons. 7
éﬂ S House Property
% Particulars Laxmi | Saraswati
® ®
Municipal valuation . ' 3,48,000 | -5,00,000
Fair Rent | - |3.90,000 | 4,00,000
Standard Rent : 4,00,000 | 5,00,000
Building Maintenance Exp. | 25,000 | 15,006
Land Revenue ' 12,000 20,000

Local taxes (included of previous ¥ 10,000 and | 11,000 15,000
T 15,000 respectively for Laxmi and Saraswati). '

Paid Building loan interest (outstanding T 20,0001 98,000 | 1,20,000
and T 23,000 respectively for Laxmi and Saraswati) - )

Give your opinion keeping in mind Section 24(a) and 24('b).

MC-130 : 10
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() Explain classification of Companies as per Income Tax Act. 10
(d)  Explain provisions of Bonus Share under Income Tax Act. 4
OR

One company is considering expansion plan, where total expected investment is
T 10 crores.

Rate of Return is 20%. Company cant borrow at 15%.
Assume Corporate Tax Rate 33.000%
Assume Dividend Distribution tax 19.995%

Which of the following plan should be implemented by company, so that additional

return can be given to shareholders plan ?
(i) 75% Equity share capital and 25% borrowings.
(ii) 25% Equity share capital and 75% borrowings .

At present Company has investment of ¥ 35 crores where company is eaming

¥ 4,10.00.000 (post dividend distribution tax).

Calculate Dividend Rate individually and jointly alongwith old plan for both plans.

Which plan company should implement. . 14

~

A Company wants to take decision through benefit of tax planning. A company is
evaluating for proposal for component of its product, whether to manufacture or to buy

from external market. It’s related details are as follows : 14

~

(1) If Company undertake production in factory. company has to purchase machine

for T 12 lakhs. Straight line method is used for depreciation. Life of machine is

5 -}'Cal's. . v
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(2) Other Details :

Year | Factory Production Market Discount
Cost Purchase Price Rate

Rinlakhs) = | Rinlakhs) | @15%

ot 13 18 0.870
t, 15 | 20 0.756
ty 17 o 0.658
Y 19 26 . 0.572
ts 26 30 | 0497

(3}— Additional Infonnation :
(i) Tax rateis 30%
(ii)  Both production cost and market purchase cost are tax deducfiblc.
(i) Weighted average cost of capital is 15%
(iv) Select plan on the basis of discounted cash out flow.
(@ The estimated total incomes of Shﬁ Ramesh for financial year 2016-17 are as

- follows :
Salary Income ¥ 8,90,000
Income from House property T 4,10,000
Deduction /s 80 C is ¥ 1,50,000.
- Monthly deductible TDS ¥ 7,000 from salary.

Describe the computation of Advance Tax Payment to be paid by Ramesh in

thrice instalments, so that he would not pay any penal interest ? 10
(b) ' Explain with illustra?ion Section 234(A). (for defaults in ﬁ.u_';iishing Return of
_ Income). | R T .
MC-130 L 1 -
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14
Deductible amount under Section 24(b) for self occupied house is

(@)  ¥30,000
by ¥ 2,00,000
(¢) No limit

@ @+

For which of the following capital gain tax is payable ?
(@) Transfer of capital assets by partner to a firm.

(b)  Distribution of capital assets by a firm to partners at the time of devaluation.
{(c)  Conversion of capital assets into stock-in-trade

(d) All of the above

Which of the following assts are excluded from the definition of Capital Assets ?

(a)  Stock in trade
(b) Personal effects |

(¢) Agricultural land in Rural area in India

(d) . All of the above

Which of the following is not irrelevant to calculate exempted HRA ?

(a) Salary of Employee (b) House Rent Allowance
(c) (a)+(b) (d) Age of assessee

13 ' o P.T.O.
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(5) Indian Income is taxable
(a) only for non-resident Indian
(b) pn]y for resident but not ordinary residént
(c) only for resident but ordinary resident

(d) all of the above

(6) Rounding of tax is nearest to

(@A T10
() T100
() %50

(d) None of the above

(7) - Total estimated Tax liability of Mr. R is T 1,20,000. What will be his Advance tax

responsibility for II" instalment ?
() - X36,000
) 72,000 .
(c) <1,08,000
"(d) None of the ab;}-ve
(8) Section 234(8) stands for
'(a) failure to deduct or to collect any pay tax at source.
" (b) default in payment of Advance tax.
-_(c) deferment of advance tax.
(@ (a)and (b)
Me130 S
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() Book profit of Company was ¥ 16 lakhs and Gross income after all applicable

deduction and exemptions was ¥ 8 lakhs. Applicable income tax rate is 30% and
applicable MAT is 18.5%. What amount

forwarded ?

of excess tax payment will be carried

@ 256,000
(b)  %2,96,000
(c) ¥1,48,000

(d) None of'the above

(10) Corporate tax rate for financial year 2016-17 for the domestic companies who

have total income less than ¥ 1 crore but turnover eicceds %5 crore is
(a) 29.87%

(b) 30.9%

wod Apmgierelnn

(©) 33.063%

(d) 34.608%

(11) What will be amount of dividend distributioq tax for profit (_)f's' 1,00;000 ?
ta) 14,526
(b) ¥ 16,995
| (c) T16,670

(d) All of the above
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(12) According to Section 2(1B) of Income tax for merger, holding in amalgamating

company has to be
(a) 90% b) 7%

c) 95% (d) None of the above

(13) Total profit of a company is ¥ 12,00,000 excluding capitalized profit of
% 4,00,000. Company has distributed assets of T 10,00,000 to the shareholders.
What will be amount of dividend if market value of assets on the date of
-distribution of assets is ¥ 8,00,000 or ¥ 14,00,000 ?

(a) ¥8,00,000.and T 14,00,000

(b) < 14,00,000 and ¥ 8,00,000

(¢) ¥ 4,00,000 and ¥ 8,00,000

(d) None of the above
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