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Instructions : (1) Each question carry equal marks.
(2} State question number in answer book which you are answering.

. (a)

(b)

®)

(c)
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Explain difference between Capital Market and Money Market.

OR
Explain difference between Futures and Options.

Answer any two :

(1) State any four objectives of Investment.

(2)  State any four functions of Stock Exchange.
(3) Call and Put option

(4) What is meant by Mutual Fund ?

Answer any two :

(1) Explain difference between Gambling and Speculation.
(2) State any three guidelines issued by SEBI.
(3) Stock Market Index — Define,

(4) What is meant by Hybrid Security ?

Explain types of Money Market Instruments.
OR
Explain different forms of efficient Market Hypothesis.

Answer any two :

(1) State any two arguments in favour of Technical analysis.
(2) Floating Interest Rate Bonds

(3) Zero Coupon Bond

(4) Yield-to-Maturity (YTM)

Answer any two :
(1) How Company analysis is done ?
(2) How Industry analysis is done ?

(3) State any two assumptions of effici ent Market hypothesis. .

(4) What is meant by serial co-relation test ?
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Following details relate 1o the sceurity price and NSE market index between the

base period and the current period are as under : 7
Period | Sccurity Price (in ¥) | NSE Market Index
Base 400 5,000
Current 500 5,500
Assuming that the risk free rate of return is 6.5% and the average return 00
market index is 16.5%.
Answer the tollowing :
(i)  Calculate the beta of security (Bs) under the “Rise over Run" method.
(i) Calculate the expected return on the security on the basis of beta value.
OR
Comparison of Traditional Portfolio Theory of Harry Markowitz and Modem
Porttalio Theory of William Sharpe.
Answer any two : 4
(1)  Systematic Risk and Unsystematic Risk
(2) Qualitative Approach of Portfolio diversification
(3} Single Index Model
(4} Sharpe’s Model
Answer any two : 3
(1) What is meant by Security Market Reports 7
(2) What is meant by Portfolio risk ?
(3) In which portfolio theory multiple factors affecting to share market is
considered ? , :
(4) In growth type Mutual Fund, what i_s ratio of Debt-Equity of Investment
Fund ?
Explain assumptions of Capital Asset Pricing Model (CAPM). 7
OR
Following details relate to the expected .eamings on ‘the equity shares under
probability of three state of market expectations :
Situation | Probability | Earning
Good 0.3 30%
‘Moderate 0.6 14%
Bad 0.1 (—8%)
Calculate the following :
(i) Expected Returns on Security (ERS) o
(i) Standard deviation of the expected returns on the security O,
6
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Answer any tweo

(1) Capital Market Line (CML)

(2)  Seccurity Market Line (SML)

(3)  State any two limitations of CAPM.
() Arbitrage Pricing Theory (APT)
Answer any two :

(1} Efficient Fronticr (EF)

(2)  Who has developed Capital Market Theory ?
(3)  State formula of CAPM.

(4)  Minimization of portfolio return and minimization of portfolio risk.

From the following sub-question select the right alternative : (one mark each)
(1) One of the following is not the component of the investment process
(a) Scanning of capital project decision
(b) Capital allocation decision
(c) Portfolio reshuffling decision
(d) Security selection decision
(2) One of the following is not the constituent of the Indian Financial System :
(a) Financial Leverage (b) Financial Instruments
(c) Financial Services (d) Financial Markets
(3) Which of the following is not a derivative security ?
(a) Warrants (b) Equity Shares
(c) Options (d) Futures
(4) The market for securities does not provide the market for one of the following :
(a) Warrants (b) Insurance policies
(c) Equity shares (d) Preference shares
(5) One of the following formulas shows the equity valuation b;ased on Sharpe’s
Single Index Model :
D
(a) Market Price / Book value (b) K .
c-g
(c) P/E Multiplier @) R+ Bs (R, -Rp
{6) Thesqneept of Efficient Market was developed by one of lhé following tﬁinkds. . |
{(a) Roberts (b) Harry Brown '
(¢) Eugepe Fama (d) Maurice Krandall
MA-107 -
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Following details relate to the security price and NSE market index between the

i i 7
base period and the current period are as under

Period

Security Price (in ¥)

NSE Market Index

Base

Current

400
500

5,000
5,500

Assuming that the risk free rate of return is 0.5%

market index is 16.5%,

Answer the following :

(i)
(i)

Comparison of Traditional Portfoli
Portfolio Theory of William Sharpe.

Answer any two

and the average return on

Caleulate the beta of security (fs) under the “Risce over Run” method.
Caleulate the expected return on the sccurity on the basis of beta value.

OR
o Theory of Harry Markowitz and Modem

4

(1)  Systematic Risk and Unsystematic Risk o
(2)  Qualitative Approach of Portfolio diversification E.
(3)  Single Index Model 5

(4)  Sharpe’s Model EZJ
Answer any two : 3 é—
(1) What is meant by Sccurity Market Reports 2 2]

(2)  What is meant by Portfolio risk ? g

(3) In which portfolio theor

considered ?

(4) In growth type Mutual Fund, what is ratio of Debt-

Fund ?

Explain assumptions of Capital Asset Pricing Model (CAPM).
OR

Following details rclate to the cxﬁcctcd earnin
probability of three state of market expectations :

y multiple factors affecting to share market is

Equity of Investment

gs on the equity shares under

Situation | Probability Earning
Good 0.3 30%
‘Moderate 0.6 14%
Bad 0.1 (-8%)

Calculate the following :

(i) Expected Returns on Security (ERS)

(ii)  Standard deviation of the ¢expected returns on the security o,
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(b)  Answer any tivo :
(1) Capital Market Line (CML)
(2)  Security Market Line (SML)
(3) State any two limitations of CAPM.
(4)  Arbitrage Pricing Theory (APT)
(€)  Answer any two :
(1)  Efficient Frontier (EF)
(2)  Who has developed Capital Market Theory ?
(3)  State formula of CAPM.
(4) Minimization of portfolio retumn and minimization of portfolio risk. .
5. From the following sub-question select the right alternative : (one mark each) 14
(1) One of the following is not the component of the investment process
(a) Scanning of capital project decision
(b) Capital allocation decision
(c} Portfolio reshuffling decision
(d) Security selection decision
(2) One of the following is not the constituent of the Indian Financial System :
(a) Financial Leverage (b) F’inancial Instruments
(¢) Financial Services (d) Financial Markets
(3) Which of the following is not a derivative security ?
(a) Warrants (b) Equity Shares
(c) Options (d) Futures
(4) The market for securities does not provide the market for one of the following :
(a) Warants (b) Insurance policies
(c)  Equity shares (d) Preference shares
(5) One of the following formulas shows the equity valuation based on Sharpe’s
Single Index Model :
D
(a) Market Price / Book value  (b) l
. K,
(c) P/E Multiplier ' (d Re+B,(R,-Rp
(6) The concept of Efficient Market was developed by one of the following thmkers f
: (a) Harry Roberts ' {b) Harry Brown '
(c¢) [EugeneFama (d) Maurice Krandall
MA-107 | 7
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(7) One of the following is most attractivé financial instrument for investment :
(a) Bearer Bond (b) Treasury Bond

(¢) Zero Coupon Bond (d) Convertible Bond

(8) Which one of the following description is not defining the coefficient of co-
relation (y, g)?

(@) +l (b) -l
() O : (d) -5
(9) One of the following measures is not a measure of portfolio performance
evaluation :
(a) Markowitz measure (b) Jenson measure
() Treynor measure (d) Sharpe measure

(10) The expected return on a sccunty under CAPM model is ascertained by one of the
following formulas :

(@ Re+B(R,-Rp (b)) Zpg,
(¢c) a+bx _ (d) b?-4dac

(11) One of the following statement is true about the Capital Market Line (CML) :
(a) Itis anegative line which falls from left to right
(b) Itis a positive straight line which rises from left to right.
(¢) ltisa curvilinear line |
(d) Itis a straight line.
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(12) The Modem Capital Market Theory was developed by one of the following thinkers :
(a) Harry Markowitz - (b) William Sharpe
(¢) Stephen Ross (d) Eugene Fama

(13) One of the following security assets is not considered in security analysis :
(a) - Equity Shares B -n
(b) Treasury Bills
(¢) Life Insurance Policy Valuation
(dy Company Debentures

(14) The Govemment raises the long term funds through issue of one of the following : '

(a) . Treasury Bills - (b) Commercial papers
(c) Treasury Bonds - (d) Certificate of Deposits
8
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