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i (a) “Internationalization of the capital market is one -of the significant reasons to
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accelerate the need of international accounting.” Examine appropriateness of this
statement. Also explain other reasons for the need of International Accounting. 7

OR
Explain terminology of International Accountin - Discuss Functional Territor of'it,
g Iy

Attempt any two : . 4
() Discuss India and International Accounting system.

() Explain difference between Domestic Accounting and International
Accounting,

(i) What is arms length pricing 7

Attempt any three : 3
() Give two characteristics of International Accounting,

(1) What is the role of Taxation in International Accounting ?

(iif) Which Financial markets issues are emerged from International Accounting ?

(iv) What is MINCs ? '

‘Write note on scope of International Financial Reporting Standard. 7
OR
Discuss basis of preparation of Financial Statements.

Attempt any two : 4
()  What are components of Financial Statements ?
(1) Explain structure and content of financial statement.

£
k8
(:1I) How many standards are there ? Which are those ?

Attempt any three : 3
() Give two benefits of centralisation of IFRS.

(1) IASBisreplaced IASC. Is this frue statement ?

I'g AY

(1) What are the functions of IFRS ?
(tv) What is IFRIC ?
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3. Great India Ltd, India based company has imported goods worth of 10,00,000 Great
Britain Pound (£) from England based Great Britain Company on 1-9-2011. According
to agreement company will pay to its creditors in four equal instalments as follows : 14

Date of Transaction : 1-09-2011  Exchange Rate £ =3 70.70

It Instalment 1-10-2011  Exchange rate £=X 70.74

"¢ Instalment : 1-11-2011  Exchangerate £=% 70.90

1< Instalment : 1-12-2011°  Exchangsrate £=% 71.10

v Instalment : 1-01-2012  Exchangsrate £=% 71.15

Exchange rates on the settlement dates were assumed be at Inter bank rate.
Prepare in the books of Great India Ltd. '

(i) Pass necessary Journal Entries

(ii) Prepare GB Company Account

(iii) What will be total Gain or Loss to the company ?

“(iv) As per AS-11 where will you record this sort of gain or loss ?
OR

(a) Bhartiya Ltd has branch in Australia. At the end of the year Branch has sent =
detailed accounts which are to be incorporated in the books of parent co. Trial

_ Balances of Parent and Branch are as follows : 10
Trial Balances as at 31-3-12 (INR & AS $ in lacs)
Debit Balances INR | ASS Credit Balances INR | AS§
Branch Account 103.50 | — | Share capital 200 -
Purchases 1100 | — | General Reserve 700 -
Opening Stock 50 - | Profit & Loss A/c 200 -
Fixed Assets 400 - | Foreign currency loan (AS| 460 -~
$ 10 lacs)
Debtors 800 ~— | Transferto Branch 200 -
Cash-Bank 146.50 | — | Accumulated Depreciation 40, -
Transfer from H.O. - 4.45 | Sales &00, -
Expenses - 5.55 | Accumulated Depreciation - 0.7
Fixed Assets - 4.06 | H.O. Account - 2.7
Bank Balance o 1.50-| Sales v — 12.00
2,600 | 15.50 | 2,600 | 15.50
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= Note : Closing Stock value : Parent Co. ¥ 25 lacs, Branch AS $ 1.5 Iacs.
N Exchange rate related information.
(i)  When foreign currency loan was taken by the company AS $ 1 =% 46.50
(11} When fixed assets were acquired AS § 1 =7 45.50.
(iii) When closing stock was acquired AS$ 1=%4725
(iv) Closing Exchange rate AS $ 1 =7 47.40
(v) Translated value of sales and purchases.
Sales T 555 lacs. Purchases ¥ 255 lacs.

Prepare consolidated Trial Balancs.

(b) Explain Single Rate Translation Method. 4

4. You are provided Balance Sheets of two companies as on 31-3-2012. On the basis of
their relationship prepare Consolidated Balance Sheet under 14

(1) Line by line consolidation
(i1}  One line consolidation

(iii) Proratas consolidation

Balance Sheet as on 31-3-12 (T in Iacs) (% in lacs)
Liabilities A Co. | B Co. Assets A Co. | BCo.
Equity share  capital | 2,000 | 800 | Land & Building 900 | 500
(Share of ¥ 100 each)
Reserves 500 | 200 Plant & Machinery - 700 400
Profit and Loss A/c 300 150 | Fumniture 600 200
Debentures - 200 50 | Vehicles ' 200 -
Creditors 100 50 | Investment in B Co. 650 -
Bills Payables 100 50 | Stock 200 125
Other current liabilities 150 50 | Debtors 75 75
Bank Balance 25 507 .
3,350 | 1,350 3,350 | 1,350

Additional Information :

A Co. had acquired 70% Shares of B Lid. on 1-4-2011, when B Ltd had credit balance .
0f < 80 lacs and T 75 lacs in its Reserve Accountand P & L A/c respectively.

OR
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(&) What are price changes ? Are there any different types of price changes 7 Explai

(b) Explain: / -
(i) Current Purchasing Power Method

(ii) Current Cost Accounting Method

5. Answer the following (Any seven) : ’ 1

() “International Accounting has different principles and traditions”. Do you agree
with this statement ? Why 7

(ity Which managerial accounting issues are sovered under international accounting ?

(iii) Do you think that International Financial Reporting Standards would reduce

complex accounting issues for international transactions ? Explain.

(iv) How would you deal under Monetary / Non Monetary translation method ?

(v) What is deferred and amortization approach for treatment of translation gains and

losses 7
(vi) When interest can be capitalized ? Will apply depreciation deduction on
capitalized interest 7 Explain.

(vii) What are premium and discount in forward exchange contract ? What accounting
treatment is to be passed for such premium and discount ?

(viii) What are the categories of Foreign operations under accounting standard 11 ?
Explain.

(ix) Explain distortion in reported profit due to inflation influence on cost of goods
sold.

(x) Explain Revaluation of Assets under inflation.

(xi) Explain need of currency translation.

(xii) What is consolidation of Financial Statements 7
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