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1.  (A) From the following information, calculate the amount of Net block to be shown

(B)

MC-04

in the Balance Sheet of Milap Ltd. as on 31* March, 2004 : (6)
Fixed Coston Additions Depreciation Rate of
Assets 31-3-2003 during the fund on depreciation
Rs. year Rs. 31-3-2003 p.a.
Rs.
Land and 5,00,000 80,000 1,50,000 5%
Buildings (on 1-10-2003)
Plant and 3,75,000 -- 1,45,000 10%
Machinery
Furniture 1,30,000 50,000 90,000 7.5%
(on 1-4-2003)
Vehicles 4,00,000 - 2,00,000 10%
On 1-4-2003, a motor-car costing Rs. 1,80,000 (accumulated depreciation
Rs. 80,000) was sold at Rs. 60,000. Depreciation is provided as per Reducing
Balance Method.
Prashant Ltd. issued 10,000, 8% Debentures of Rs. 250 each at a discount of
6% on 1-7-2004. The debentures are to be redeemed after five years. The
interest on debentures is to be paid on 30" June and 31% December every year.  (4)
The company did not pay any interest on debentures during the year
2004-2005.
Show the particulars relating to debentures in the Balance Sheet of the
company as on 31-3-2005.
9 P.T.O.



(©)
1. (A
(B)
2. (A
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Palak Ltd. earned a profit of Rs. 25,46,000 after taking into consideration the
following details :

Rs.

Profit on sale of land 6,40,000
(Cost Rs. 12,00,000 and total depreciation Rs. 4,40,000)

Interest on investments — Net 1,20,000
(T.D.S. Rs. 20,000)

Loss on sale of investments 30,000
Loss on sale of furniture 24,000
Director’s fee 40,000
Director’s remuneration 2,40,000
Provision for depreciation 4,50,000
Provision for doubt-ful debts 24,000
Provision for taxation 6,00,000
Interest on debentures 1,00,000
Discount on debentures written-off 10,000

There are two whole-time directors and a manager in the company. The
manager is to be paid 5% commission and each of the directors is to be paid 2%
commission. The commission payable to the manager is calculated on the profit
left after charging his commission and commission of whole-time directors.
The commission payable to the whole-time directors is calculated on the profit
left after charging their commission and commission to the manager.

Calculate the commission payable to the manager and the directors.

OR

Write a note on “Modern trends in published accounts”.

Write a note on accounting standard No. 9 issued by the Institute of Chartered
Accountants of India on ‘Revenue recognition’.

Distinguish between Value added and Profit. How will you prepare value added
statement ?

10
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(B) Kirishna Traders sell the goods in special containers. Containers are charged out
at Rs. 250 each to the customers and credited at Rs. 150 each, if returned in
good condition within one month. For stock taking purpose, all containers are
valued at Rs. 120 each. From the following information, prepare containers
Trading account and Containers Provision account in the books of the firm : (10)

Nos.
(1) Opening stock :

Containers on hand 1,700
Containers with customers 850
(2) Containers purchased at Rs. 140 during the year 2004-2005 3,200
(3) Containers sent to customers during the year 5,000
(4) Containers returned by customers during the year 2,800
(5) Containers retained by the customers during the year 2,400
(6) Container scrapped and sold at Rs. 45 each 120
(7) Containers lost in an accident 30
OR
2. The Hire-purchase department of Jaldip Motors Ltd. was started on 1% April, 2003.
The relevant information is as follows : (20)
Cost per motor-car Rs. 2,00,000
Cash sales price per motor-car Rs. 2,30,000
Down payment Rs. 60,000
Monthly instalment Rs. 15,000
Number of instalments 12

Generally, instalment becomes due on the last date of the month of sales. Other
information is as under :

2003-2004 2004-2005
Sales 36 motor-cars 60 motor-cars
No. of Instalments received 210 540

Monthly sales was equal during both the years. During the year 2004-2005, 3 motor-
cars were repossessed because of non-payments of instalments. Those motor cars
were sold during the year 2003-2004 and 26 instalments were received on them.

Prepare necessary accounts for both the years in the books of the company.
MC-04 11 P.T.O.



3. The Balance Sheet of Kruti Ltd., as on 1-4-2004 is as under :

Liabilities Rs. Assets Rs.
Share Capital 3,60,000 Fixed Assets 4,50,000
Reserves 90,000 Stock 75,000
10% Debentures 1,20,000 Debtors 45,000
Creditors 30,000 Cash and Bank 30,000

6,00,000 6,00,000

Other information :

(1) During the year 2004-2005, total purchases, sales and operating expenses were
Rs. 4,05,000, Rs. 6,00,000 and Rs. 51,000 respectively.

(2) Debenture interest for the year, was paid on 31% March, 2005.

(3) On 31% March, 2005 the balances of Stock, Debtors and Creditors were
Rs. 60,000, Rs. 72,000 and Rs. 45,000 respectively.

(4) Depreciation on fixed-assets is to be provided at 10% per annum.

(5) Stock is valued as per ‘FIFO’ method.

(6) General price indices were as follow :

On 1% April, 2004

On 31 March, 2005

Average for the year

Prepare final accounts for the year 2004-2005 under Historical cost method and

Current purchasing power method.

MC-04
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12

210

315

252
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3. From the following particulars, prepare Revenue account for fire insurance business
of Aastha Insurance Co., for the year ended 31% March, 2005 : (Figures in *000) (20)

Direct Business Re-insurance

Rs. Rs.
(1) Premium:
Received 12,350 6,950
Receivable : 1* April, 2004 730 40
31% March, 2005 380 140
Paid -- 900
Payable : 1% April, 2004 - 90
31* March, 2005 - 50
(2) Claims:
Paid 7,200 890
Payable : 1% April, 2004 740 60
31* March, 2005 980 80
Received -- 695
Receivable : 1* April, 2004 - 85
31* March, 2005 - 70
(3) Commission :
On insurance accepted 290 30
On insurance ceded -- 20
(4) Other expenses and income :
Rs. Rs.
Rent, rates and taxes 95 Salaries 315
Interest on investments - Net 157 T.D.S. from interest 23
on investments
Legal expenses (including Rs. 15 65 Income-tax paid 690
incurred for settlement of
claims)
Postage and Stationery 35 Depreciation 130
Profit on sale of investments 35 Bad-debts 15

(5) Balance of reserve for un-expired risk on 1% April, 2004 was Rs. 6,350 and
balance for additional reserve was Rs. 430.

(6) Additional reserve is to be maintained at 10% of the net premium.

MC-04 13 P.T.O.



4.  The Balance Sheets of Ketan Ltd. and Sonal Ltd. as on 31% March, 2004 are as under. (20)

Liabilities KetalgS.Ltd. SonaRIS.Ltd. Assets KetaRnS.Ltd. Songl;td.

Equity Share Capital 8,00,000 | 2,40,000 | Buildings 6,40,000 | 3,60,000
(Shares of Rs. 10 each) Machinery 288,000 | 1,08,000
General reserve 1,60,000 80,000 | Investments 5,60,000 52,000
Profit & Loss Alc 3,20,000 80,000 | Stock 1,92,000 88,000
10% Debentures 4,00,000 | 1,20,000 | Debtors 2,00,000 80,000
Creditors 2,40,000 | 1,60,000 | Bills receivable 72,000 72,000
Bills payable 80,000 | 1,20,000 | Cash and Bank 48,000 40,000
20,00,000 | 8,00,000 20,00,000 | 8,00,000

Additional information :

(1) Ketan Ltd. acquired 12,800 shares of Sonal Ltd. at Rs. 20 each on 1% October,
2003.

(2) On 1* April, 2003, Sonal Ltd. had Rs. 1,20,000 General reserve and Rs. 64,000
credit balance in profit and loss account, from which 20% dividend for last year
was paid in November, 2003 and dividend received by Ketan Ltd. was credited
to profit and loss account.

(3) After payment of dividend, Sonal Ltd. issued one bonus share for every two
shares held by equity shareholders. Sonal Ltd. had passed proper accounting
entries for bonus shares.

(4) On 1% October, 2003, machinery of Sonal Ltd. were revalued at Rs. 1,60,000
by the directors of Ketan Ltd. Sonal Ltd. provided 10% depreciation per annum
on machinery.

(5) Stock of Sonal Ltd includes Rs. 20,000 purchased from Ketan Ltd., which had
made 25% profit on cost.

(6) Bills payable of Sonal Ltd. were drawn by Ketan Ltd. and out of them the bills
of Rs. 80,000 were discounted with the bank.

Prepare Consolidated Balance Sheet of Ketan Ltd. and Sonal Ltd.
OR

MC-04 14



4.  (A) Explain the concept of Human resource accounting and its limitations. (10)
(B) Following is the Balance Sheet of Nimesh Ltd. as on 31-3-2005 : (10)
Liabilities Rs. Assets Rs.
Equity Share capital 2,40,000 | Fixed assets 2,50,000
(Shares of Rs. 10 each) Investments 1,10,000
General reserve 21,000 | Stock 90,000
Profit and Loss A/c 3,00,000 | Debtors 1,26,000
Current liabilities 99,000 | Cash-bank 84,000
6,60,000 6,60,000
Additional information :
(1) Minal Ltd. has acquired 19,200 shares in Nimesh Ltd. on 1-4-2002. On that
day, there was a balance of Rs. 9,000 in General Reserve a/c and Rs. 90,000
(credit balance) in Profit and Loss a/c of Nimesh Ltd.
(2) Nimesh Ltd. has paid dividend at 15% and 25% for the year 2002-2003 and
2003-2004 respectively. Nimesh Ltd. earned a profit of Rs. 1,20,000 for the
year 2004-2005.
(3) Accounting year of both the companies ends on 31% March.
Prepare a statement as per section 212 of the Indian Companies Act, to be
attached with the final accounts of Minal Ltd. for the year ended 31% March,
2005.
On 31* March, 2005, the Balance Sheets of Kadam Ltd. and Viral Ltd. are as under :  (20)
Liabilities Kadam Ltd.| Viral Ltd. Assets Kadam Ltd. | Viral Ltd.
Rs. Rs. Rs. Rs.
Equity share 6,00,000 4,00,000 Fixed assets 8,64,000 | 4,28,000
capital (shares of
Rs. 100 each)
General reserve 3,76,000 1,00,000 Shares of Viral 72,000 -
Ltd. (800 shares)
10% Debentures | 2,00,000 1,60,000 Stock 1,20,000 | 1,12,000
Creditors 1,04,000 1,40,000 Debtors 1,60,000 | 2,00,000
Cash and Bank 24,000 40,000
Preliminary 40,000 20,000
Expenses
12,80,000 8,00,000 12,80,000 | 8,00,000
MC-04 15 P.T.O.



On 1% April, 2005 Kadam Ltd. absorbed Viral Ltd. Purchase consideration was
discharged in the form of fully paid equity shares, on the basis of intrinsic value of

shares of both the companies.
Debtors of Kadam Ltd. includes Rs. 30,000 due from Viral Ltd.

Prepare necessary ledger accounts in the books of Viral Ltd. Also pass necessary
journal entries in the books of Kadam Ltd and prepare its Balance Sheet after

absorption.
OR

(A) Explain the concept of social accounting and scope of social responsibility. (10)

(B) Explain the meaning of Environmental accounting and describe the procedure

of preparing such accounts. (10)
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